Person to Contact:

Telephore: NG
Reply Code: I

Date:

AUG 15 1990

CERTIFIED WMAIL

Dear Sir or Madam:

You applied for recognition of exemption from Federal Income Tax under sections
501(c)(3), 501(c)(4), S01(c)(5), 501(c) (7}, and 501(c)(8) of the Internal
Revenue Code, filing both application Forms 1023 and 1024.

Documentation submitted shows you were incorporated NN . icr the
Taws of I, -y . <[ naned

herself as the sole director and herself and her teacher,

of NI . 2 the Hl voting members. Your articles as originally Fﬂnd
gave no statement of purpose, but refer to you as a school. Your articles have
since been amended to provide that you are organized exclusively for charitable,
educational, religious and scientific purposes, to conform with the
exclusiveness of purpose required for exemption under section 501(c)(3).

Your purpose as stated in your application Form 1023 is “to achieve a higher
level of civilization, the psychointellectual one, foliowing the present and
Future evolution and behavior of man™. In Form 1024, you state your purpose is
"to establish the example society who will represent the true truth, the United
States™ and you state your example society will be a special
brotherhood-sizterhood, vhe psychointellectuals who will represent the future

human evolution.

=

The information you submitted regarding your present and proposed activities is
vague and often contradictory. Replies to questions have often been in the
first person, failing to distinguish you from your founder (e.g. "I am a school™
and "1 am a non-profit corporation.™)

You state you plan to establish a school to "teach the true truth™. You state
that you have no facilities other than the home of your founder, and vou are
prohibited from using vour home a3s a school or as a place to have students and
reach. You alsc state you are running the school from your (founder's) home
through her wi-itirgs and telephone, and that vou plan later on to purchase or
rent a place for an office, lecture hall, laboratory, and gymnasium. Elsevhere
you state that vou hope to establish a chair at for your
- founder, NG . ¢ yet in another response you
indicate NG (2 boch barred from the campus at |
I
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You also state your foeunder is currently the only nerson qualified to teach the
truth (referred to also as _) other

han her oue teacher, . o ovnc sinilar rishts in EEEEE and
clsewhere, who runs, .or is, || IIGNNNNIIB@E. - -c "ic responsible for the

welfare of humanity.”

You state that your founder will personally select her students ini*iaily, and
will send su~h students to M to be taught or prepared by I

B : ¢ teachers of vour beliefs.

You state vour school is "only for the few chosen students who will qualify to be
inside the IHIM." You also state anyone can become 2 student but only a faw
will remoin and that they will be vour students for Tife. You state your studenis
w11l be w . membars (nen-voting) and that you will T1imit your benefits, products,
and services to your memnbers., You also state your teachers and students must 1ijve
in the school, to become initiated by vour founder, and that she will hire the
teachers to teach the special teachers for the masses.

You ziote vou "want to provide for my fraternity brothers and sisters_to live and
work without having ccononic dif7iculty.”™ In the Farm 1024, you staote thot your
funds will be used to pay for the salaries of teacherc, the expenzes of the
cchianl, for rasearch, Field trips, oublication of books znd magazines, for the
beuufwt of students fincluding) retirement, hospitalization, 1ife insurance. the
{ite Lime students and contributors, and expenses for the 1iving-in students.
Your bylawe state "A11 members of the corporstion will be covered by 11fe, hoalith
and cceident insuranca, and have all hepefits.” You also propose to pay for
recroational trips for the students and faculty.

You state that your founder has selecied one student, INIIINIEEEN.
a Professor of Biology at _ You state she has initiated
him "through 1.hought. You also state that she s responsible for the protection
of I ~c his students; that (becauge) he workz at NI
—, she must also work there to protect him and his students; that she
will teach his students; that she has to be with him Tto protect his thoughts and
his Tife from the dangerous propaganda™ and that I has to be with her "at
all times." She statez "we are a secret society,”™ that "he (I - God'c
craation, fhrough me;" and Twe are fanily.”™ Your bylaws charge your founder with
responsibitity for the protection of I, =nd, in turn, charge him with her
profection. It is nnt clear whather or not you are currently paying his living
expenses, or whether vou have as yet paid his expenses for a Lrip to HEE.

3
z

You state that you plan to publish and sell books written by your founder, and
that these books, which include translations of books written by her teacher, will
be your curriculum. You state she owns all rights (and copyrights) in America.
You aiso state that some of these materials are "top secret™ and should be
~Yas=ified. However, you also starte you plan to sell these publications to raise
money for the organization Lhrough rovalties. (Elsewhere however, your Younder
emphasizes her ownership of 2171 rights, patents; copyrights, etc. and that she
needs the royalties.)




revwarch orgamzatmn cor*nected with a

5’1 0s91 ni, staLing that youl connection is tineugh the cuploysent of |G
con at the NIIININGGGG

You have filed a suit o the Circuit Court of NN :hich, in
part, grante the President of the United States permiscsion to "exercise the rights
of the Great Seal,” which apparently refers both te "the Graat Seal of Humanity,
wnich <its in the Masonic Temple™ and "the Seal of the United States,”™ hoth of
which are mentioned in the action as if one and the same. The action also claims
"ithe Xingdom of Heaven” and "the Avenue., which is Jesus™ ac "the place where
_ and I " and wvhich "IN wonts to nake (this area) the
plaret of NN =< I ] the property of INIIIIEINGNGE
_," referring to it as” "the new space station.” The actual purpose of the
{petition for i n; metion) is unclear, but it appears o attempt to ban
rvdozciences {sic) in the United States,”™ or all the practices or sciences
imv 3'1n9 metephysics or the Lumen mind, other than theose undertaken by your

der or her students.  This = borne out by the statement made e?¢ewhvr“' 1
it o ooiop at the A C-occ Sy anyone o begin any scientific rmrnmf The
ftmoricans do not quaiify te begin., Only _ 1- he choszen, and

r

b
b it 1o be and work with me, to work the new program.”

z,
HEE v

In Taors 10273, you do not clazie o ke a cchool described in section 509(aj{l) and

170403 (1) (AY(33), but te have - =chosl as a part of vour activities. You aliso

r1 weu to '\ro\.wdc scholarship banefits or student aid, which vou did not describe
al

Yo ctete you capnot begin until you have upm*'nrlr’d the Taws in the Constitution of
the United States. You 2100 state your orlmury goal ¢ lo prepare the State by
Vaw, which %111 prepare the departmont of cducation for the new progran.

In the Form 1024, you cluim Lo he a <ocial welfare organization exempl under
501 C/54J on essencially the came basis you claim to be exempt under S01{c(3),
except you state vou wiil search for "fraternity brothers and sisters™ who will be
your ctudencs, and who will "beacome prepared through the school and the society to
be eramples” for others to folilow.

'*/ou ciaim to be an agricultural organization described in section 501(c)(5) based
ans to conduct research, support agriculture (unexplained), protect the

;‘x
'fcf jterranean Ses, and develep fish farms,

You claim Lte bhe a socizl club described in section 501{c){7) of the Code on the
basm that you will provide excursions (for relaxation) for Lhe students, as well
, fisla or 1p», “ylnpos'.'nb, and lectures. The lecturces, you state, will be for

th” <tudents and the public.

You z1aim Lo be exempt under section 501(c) (8} by being arganized as a college
fraternity or sorority, or chapter of a college fraternity or sorority, and by

operating under the lodge system, with your parent lodge being |

2
Sirice S01{c)Y(8) organizations must alze provide 1ife, <ick, accident, or other
benefits to members, this c¢laim is also apparently based on the retirement, Tife,
health and accident insurance proposed for your members as noted above,




Your founder states she has been using her husband's retirement income as capital
far the arganization, to pay its expenses, which have consisted of her living
expenses in B Hcr huszband's Tiving expenses in M «here he maintains
ang résides in hor puisuna] cesidonco, 3¢ oan office ond 2z o oplace for your
students. Your projected budgetz show all of your support continuing to be from
the retirement annuity, and your expenses to be for the 1iving expenses and other
personal expenses of the I, irciuding nortgage payments and homeowner's

asseciation du

L

Your founder also states she plans te draw a smali salary, the amount as yet
undeterained, but aznoush to "live comfortably.™ At the =zame time, she states her
Tiving expenses, as well as her husband’s, the teachers' and the students' 1iving
expenses will b2 paid by the orgsnization. A1l other income, she states, "will be
invested in my new programs, such as my new and future economics and my new space

station and space craft,..”

tien 30‘(c)’°) of the Code cxenmpts from Federal Income Tax organizations

anized and oporated exclusively for charitable, educational, scientific or

cr purroses spacified in this section, no part of the net earnings of which

: she bDeonefit of asny private sharcholder or individuzl, ne substantial nart

of the sctivities of which is carrying on propaganda or otherwisc abltempting to
influence legiclation, and which doss not participate or intervene in (including
the :nb;i:%ing or distribution of statements) any political campaign on behalf of

any candidate for public of fice.

7=1{a){1) of the Income Tay Regulations statcs that, te be
(ey(3), an organization amust be both OFan1ZPd and operated

one or more of the purposes described in this section. If an

ails to meet either the organizational test or the opecrational test,

cmpt.

Jection 1.501(e) 231y {1y of the regulztions providec that an ocganization i3
oprrdtﬁd exciusively for one or more exempt purposes only if it engages primarily
in activities which accamplish one or more exempt purposes specified in section
53172)¢2) . and that an organization »111 not be so0 regarded if acre that an
incsubztantial part of iis activilies ig not in furtherance of an exempl purpose,

Section 1.501(e1(3)-1(ec)(2) of the requiations states an organization s not
croanized exclusively for one or more exempt purposes if its net carnings inure in
ahala or in part to the benefit of private shareholders or individuals.

Section 1.501{e)(3)~1(d){1)(33) of the regulations states that an organization js
not organized exclusively for one or more exempt purposes unless it serves a
publie rather than a private interest. Thus, to meet the requirement of this
aubdivizion, it is necessary for an organization to establish that it is not
organired and oparated for the benefit of private interests such as desinnated
the creator or his family, sharrholders of the organization, or

individusz
trolled, directly or indirectly., by such private interests,

3ls,
peroohc cont
ction 1.501(a)~1ic) definas "shareholder or individual™ as persons having a
personal and private interest in the activities of the organization.




In Rov. Rul. 81-94, 1981-1 C.B. 2332, a2n crganization furmed by a nurse, in which
che served as the organizatien®s sinister, directer, and principal officer, was
Reld net to qualify for exemphion under S01(¢)?3)., Sinte she assigned her assets
ano o uasitities, dncluding her income from outside employment, to the organization,
then used the orgsnization’s tunose Lo L3y Y- Viving and personal expenses, the
organization was serving private rather than public interests.
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and Martaﬂ vi??e Hﬁnistrles, Inc, v, hgj;ed States, 80 2 U TC, parag aph
3 ¢p.b.0. 1979}, the court held the respective organizations were not excmpt
cause part of the net earnings were helid to pay the members’ living expences.

b

(BN s 3

[

zxise, in The Basic Unit Ministry of Alma Karl Schurig v, Ynited States, 81-1
C. paragraph 9188 (D.G.C. 198€1) the court held that a religiocus unit
onzizting of Tittle more than a family, in which the mwenbers rencunced personal
roperty, assigned outside salaries te the organization, and, in recturn, were
upported by e organizatioen, Tad not met its burden of procf that it was not

;')"Tl vy CLore

Q
v =
I
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»+ed For private benefit,

phrase "excluzively for educational purposes™ in
ton, DT Imeo v ULS,, 328 U,S. 279 (1945), ct. D

*r‘ “Wr ..‘W"r'u af. v'w- on, 0T Inc.

5¢, 1945 €.B. 375, the Supreme Court of ihe United States caid, "This plainly
332 that the prasence of a single nen-educationa] purpase, if substantial in
were, will destivoy the exemption regardless of the number or impuriance of fruly

educational Durpnt='." This rztionale applies equally to any specified purposes
ey soclion B01(c)(3),

To qualify for exemption under section 501{c)(3), the applicant crganization has
ih: burden of showing (1) that it is srganized and operated exclusively for
tat

retiginue, educational or other stated purposes (2) thal no part of its nel
garnings imire to the benefit of pr1wate individual or sharehoider, and (3) that
no substantial part of its act%vitiﬁs consist of the dissemination of propsganda

nr otherwise atteapting to influence legislation or sngaging in political
activity. [American Churches v, Comm1sswoverv 82 TC 18 (19843.1

Yoor plan to piblish and <211 books owned by yvour founder and sole director
conctitutes both private bensfit and inuremcnt of benefit, both prohibited by
zection BOLIG(3). Your utilization of income, and plans to continue Lo utilize
income, to pay all the Jiving evpenses and personal expenses of your founder /dircctor
and her hushand, including purchase and maintenance of homes in her name (or their
vames) and for their percsonal use, have not boen established as rossonable
compensation for cervices, and constitute private benefit and inurement of ncome.
Fierther, your plans to pay the Yiving expenses, including housing and recreation,
f your founder, her hushand, and vour teachers and students, and to provide all
enbers, including yvour founder and the tzachers and students with retirement
Lenefits, and accident, ”1fKﬂCS$, health and Tife insurance, have not been shown
o be reasonable compensation or in turtherance of CHBY}tub]L and educational
surposes, and therefore constitute private benefit and dnurement of earnings.
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fk.mg.elv that yvou wil] supported by tuition,

- free and collect from the rich and from the

< books, and that you cupect your support from
nd Trom sale of your hooks (the royalties separate from

wexpliained), while in fact all of your support has baen

the LuabdnJ of you. founder, you have not shown reasonable cause to believe

311 receive mors than 1/3 of your support either from contributionz from

¢ osourees frem a rombination of public gifts and receipts from related

ities, during your f3 5 years, to qualify for an advance ruling treating

yo
vous
the !

books are

1 .FS‘L ~4

¢ other than a orivate foundation.

findings, #e recommend that veu reauest a conference with
Office of Apnpo Your request for a conference should
agiving the facts. Taw and any other infermation to
ort youi position as explained in the enclosed Publication 892. You will then
ntacted to arrange a date for a conference. The conference may be held at
egional Office or, If you request, at any mutually convenient District

1f we do not hear from yo:r within 30 dave of the date of this letter,
deteeminatinn w111 become Final,

u do not accept our
ber of our Regional
de a wrilten appeal
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a co;; of the letter will he sent to the appropriate

becowss final,
ion 6§104{(c) of the Cede.

required by nectis




If you do not protost this proposed dotermination in e timely manner, it will ba
considerad by the Internal Revenue Service a5 a failure to exhaust available
administrative remedies, Section 7420(b)¢2) of the Internat Revenue {ode provides
inoeert that VA declaratory judament or decree under this cection shall not be
issued in any proceeding unless tne Tay Court, the Court of Claims, or the
District Court of the United States for the District of Columbia determines that
ithe organization involved has exhausted administrative remedies available to it
within the Internal Revenue Service.”

e
g Res
1%

on 501(c)(4) of the Code exempis civic Leagues or organizations not

Seciion 5
organized for profit but cperated exclusively for the promoticn of social
welfore,

Section 1.501(c;(4)Y-1(a){(23{1) provides thal "an organization is operated
axclusively for the progotion of social welfare iIf it s primarily engaged in
promoting in some way the common anod and general welfare of the peopie of the
comaunity.  An organization embraced within this section is one which is cperated
primarily for the purpose of bringing about civic betterments or social

lipprovenent

Inherent in the definition of social #elfare ¢ the concept that oanly i¥ persons
generatly within the community bencfit will an activity promote the social welfare
of the community. (People’s Educational Cawp Society. Inc. v, Commissioner, 331
F 24 9273 (1964)).  In the cxceptivnal case, an organization whose services are
made svailable to it mombers will. by the nature of the services and the groups
reraivipng then, be considarad as benefiting the community as a whole. In such
cuccptional cases, it aust be ¢learly established that making the service

vailable to the particular group benefits the commurity a< a whole.

i

i

for example, in Rev. Rul., 79-316, 1979-2 C.B., 228, an organization that cleans up
2171 Viquid spills in a certain pori city and has a menbership comprised mostly of
nil and chemical companies which store or ship Tiquids in the port arsa, was held
to be evempt under S01(c) {4}, os long as its charges Lo wesbers and ronmembers
wers ddentical. The fact that memberchip in the orsanization enables certain
aewbers to mest raquivcments Tor licensing was considered incidental to its
primary activily which benefited 2171 inhabitants in the community,

Conversely, in Amevican Women Buyers Club, Inc., v, Commissioper, 236 F.zd 509
{1056y, the court aflfirmed denial of exemplion to a membership corporation
oraanized to promolte the general good and welfare of members in the trade,
cricourage friendly relations, and provide aid to members in distress. Membership
cvan within the trade was restrictive, since approximatcly 15% of applicants were
turned down. The services provided by the arganization were held to be primarily,
if not exclusively. for the membership, The court’s comments included the
sratepent the ™., opportunities for recreation and for vocational advancement,
enjoyabie solely by the membership of a tight 1ittle trade association, do not
promote Tsncial welfare’ within the meaning of the statute.”




Likewise, in Rev. Rul. 51-58, 1281-1 C.8. 331, it was held that a police officers”
gozoriation that, as its primary activity, provided Tump-sum payments Lo ifs
members on retirement, or to the beneficiaries upon death, was operated primarily
for the benefit of itc meombers and that any henefit to the community was
incddental. The orgoniealion Lhus did pou gual ity For exemption.

Rev., Rul. 75-193, 1975-1 C.8. 160 held that an organization that raised money from
its members and provided for paymwent of 1ife, sickness, and accident benefits to
its memberc was not exempt under 501{c){4), since it was operated for the bencfit
of its members, and benafit toc the community as a whole was incidental.

Section S01{c)(5) of the Code provides for exemption of labor, agricultural,
horticultural organizaticns.

n 1.801{c){5)-1(a) of the regulations states that organizations contemplated
tien 591(c)(5) are those which:

O o

58
{(3) have no net earnings inuring to the bencfit of any member, and

(b)Y have a3 their objects, the betterment of the conditions of persons engaged
in the purepit 5f Tabor, sgriculiure, or norticulture, the improvement of the

arade of their products, and the development of a higher dzgree of efficiency
in their respvective occupaticns.

It order for an organization to be exempt under this section it must be formed and
operated prisarily for onc of the purposes prescribed in this section. Although
it iz ot mandatory that the arganization's wemhers be engaged in (agricultural)
purcuits, an agriculrural o janization described in 501{c}¥{(5) must have zv ite
primary purpose the hetterasat of the conditions of those engaged in agriculture
and the dmprovement of thair products and occupational (agricultural) cfficiency.
[ITR 1.501{c(5Y~1{a) and Rev. Rui. 60-86, 1960-1 C.B. 192.]

Further, zince the purposes of an agricultural organization described in cection
501¢cY (5} are to better the conditions of those cngaged in agricultural pursuits
nererally [as oppoced te Jabor organizations which are formed to benefit
individual members] the provision of welfare aid and benefits to members of an
aaricultural organization would constitute prohibited inurement of income, as in
Fovo Rul, &7 251, 15677 C.8. 196.

Section 501{c)(7) exempte "clubs organized for pieasure, recreation, and other
nonprofitable purposes, substantialiy all of the activities of which are for such
purposes and no part of the net earnings of which inures to the benefit of any
private shareholder.”

The 1986 smendment to this section, uhangwng it from the requirement that a
501(c)Y(7) be "eraanized and operaled exclusively for pleasure, recreational and
other nonprofitable purposes”™ to the "sub stant1a?ly all of the activities”
requiremﬂnt noted & bO“;, was mede For the purpose of permitting the club to
receive investment income and income from nonmember participation or use of
facilities, to a substantially grzater degree than previcusly allowed, without
losing its exempt status. However, the Service has consistently held that its
"other nonprofitable purpose and activities™ must be similar to pleasure and
recreation, and the courts have supported this positioen.




pt that a =ocial club must be supported primarily by its members
+

Section 501

NG des for exemplivon i fratormal beneficiary socielies,
orders, or asso H

er the lodae system or for the exclusive benefit of a
'y itself operating under the lodge system. and

b} Providing for the payment of 1ife, sick, accident or other benefits

Section 1.508{ci{8)-1 of the requlations siates a fraternal heneficiary sociaty is
cxempl Trom tax oniy i7 operated under the "lodge™ system or for the exclusive
henevii of the membsrs of & fraternal organization so operating, and that
"operating under the lodge system™ weans carrying on its activities under a form
of oreanizatisn that comprises local branches. chartered by a parent organization
and laragly scif-governing, called lodges, chapiers, or the 1ike. Thiz section
furthnr <tater that in erder to be excwmpt the society must have an established
wystem for ths osyment to 1ts members or their dependents of 1ife, sick, accident
o other henefs

The Tayxe Court. 37 7.0, 582 3t 585 (1961), held that permissible benefits to be
p3id by a fratornzl berneficiary caciety included only those ensuring menbers
et mishaps o b percon,

2.8, 1000-18 (Aprit 30, 1990), page 17, <ection 5.01 {puge

T
» ie .
18, ststes 2 ruling or derterpination tebter will be dssued Lo an organization
provided that its application and supporting documents esiablich that it meets Hu
particular requirerents of the section under which erenption s claimnd

ing benefits aniy for vour members, and will pay Viving

Since you are providi

e 1ife, sick, a'cwdfn retirement and other benefits to your
t

i

3
cxpev:c: and orov
membors, you ars s
requirad for evemp

sperated exclusive'ly for the promotion of social welfars as
under section 501{c)(4) of the Code.

ra

ted primariiy for the hetterment of conditions of persons
.r of
~ad

labor, agricultiure or horticulture, or the improvement
ucts of such persons, or the development of a nioher
¥ in their occupations, you are not described in section

Since you are nat
engaged in the pur
of the grade
degree of offich
B01{c) (5} of the Code.

o
£
i (T}

Wi

You are not srgsniized and operated for social and recreational purposes or other
{«imilar) non-profit purposes within the scope of section 501(c) (7). Your plans

te solicit government and other grants and donstions to pay your expenses, present
and planned payment »f
and your membare, 2
section.

Tiving expenses and welfare benefits to or for your founder
and other activities, would preclude examption under this




